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Slow and unspectacular GDP growth awaits in 2024
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US continues to spend excess savings

Stock of excess savings relative to 2019 level
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Energy crisis in Europe has stoked further inflation

Gas prices by region
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European gas storage is near capacity

Gas in storage - Europe
%
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Natural gas imports are down across Asia (... except for China)

Asian natural gas imports
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Oil markets are set to remain tight

Global oil market balance
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Inflation is set to fall back over the coming years...

Headline CPI inflation

% year
121 —Australia —South Korea Forecast
—Eurozone —UK
10 1 —Japan —USA
—Singapore—World
8 -
6 \ \
4 \
S NN
2 ,,/\ A% —
—“- "_“, vl\./ — '
0 w Y,
2
-4 T T ' T ' ' Y ' T
2015 2018 2021 2024

Source: Oxford Economics

Scan the QR code to download the slides gf.:ﬁ;. 7y
:.I' ."':g"'l.bn"
ORI

sy




... but will not result in a quick pivot to rate cuts

Policy rate forecasts
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China is facing a difficult transition

Fixed assets investments
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Governments invest in infrastructure during economic
slowdowns ...

Global Construction Work Done
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... but debt limits the ability of governments to invest more
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Build up of savings drove a boom in residential demand...

Single-family residential approvals
Moving annual total, 2018 Index
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... and a significant backlog of work

House work done backlog above normal, Australia Implied average time to build a house, Australia
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Chinese real estate commencements remain weak...

Chinese Residential Building Commencements

Yuan, trillion m2, billion
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... continued urbanisation will drive long-term growth

Urban population

% of total
100 -

92 94 20222037
0 | H2022M203 88 g7

80 -
70 -
60 -
50 -
40 1
30 1
20 -

10 A

China Japan Vietnam Philippines India Australia Saudi Arabia Germany United Kingdom United States
Source: Oxford Economics/Haver Analytics

20



Construction costs have jumped following the pandemic

APAC: construction costs

%, CAGR
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APAC will be the fastest growing construction market

Global Growth in Construction 2022-2037
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China accounts for almost 30% to total construction activity

Top 5 Construction Markets 2022
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China, US and India will account for over half of total activity

Top 5 Construction Markets 2037
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QU estions? Request more information...

® This presentation is part of the Oxford Economics Global
Construction Service.

® The service includes detailed sub-sector coverage of construction
activity for over 70 countries accounting for over 90% of global
construction activity.

® The service is updated quarterly, and includes databank access,
a PowerBI forecast dashboard, and a country reports for the top
50 markets.

® Access to our team of specialist economists and analysts to
discuss methodologies and answer questions

® Please scan the QR code to find out more and to request a
demo, or email sales@oxfordeconomics.com
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